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Hugel, clﬂefotclandesumcpenmn
.the Central -Intelligence "Agency,:

‘signed today-in:the wake of. allcgndons .

that he participated’in fravdulent ‘$e--
. curities transactions-when he'managed "
‘an electronics tmslnaainthelms--~
Calling the allegations, made by two
former business associates, ‘‘unfound-
ed, unproven and umtrue,’”” Mr. Hugel |
submitted a letter of resignation today-
.to William I, Casey, Director of Cential |
-Jatelligence, who bad chosen himfor the
post. The-letter said that the allegations-
.had becomne**a burdeén which I fo longer
believe is fair toimpose’” on the Reagan |
Admmistration, “the agency ‘and -his}
family. . ;
Mr. Casey lmmediately named Jotin
H.'Stein, a career C.L:A. emplayee, to-
succeed Mr. Hug&mﬂnmmput
of DeputyDirectwforOpu'luom. K
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The auegationsnnd t!n-suddcn-nslgo
nation presenteéd; tKe. Administration
with an nnwelmmtxvversywm It

. is trying to galn.puugeof mjortn-:_
cutlegislationmduw{d puwwﬂnaot
: internal foreign policy disagreetiénts.
: ‘The immediate efféct appeared: w'ihv;
! clude a slight ehimnsin therehtlonsup
betwan sthe ~White Hotse cind Mr..
i | Casey, who mansged Pmi‘den:
1 gan’s election. campaiphstyu:qnd
| has been a close adyberto the ;
-"Jf :'J-K'- "r\« “) "fh“i "‘t NS 1’3

b And - t\mher»cnmpuudng— ‘mattery
was the-disclosure today that Mr. Casey’
l was found by.a.Federal couit to havey
f participated ln an invmt offcrhg
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_thegood of the President.” 77 - ;
- -The.accusations against Mr,-Hugel S
were.made by Thomas R. McNell'and |“el
‘his brother, Samuel F. McNeil, two for- | “[X

‘matters. In addition, unlike his prede

' Casey's efforts to reduce the visibility of

unearthed 33575

,sauonsasathr Hugel

NEW YORX TIMES
15 JULY 1931

Officially, the White House:said ‘maa

Mr. Reagan was ‘“‘saddened” by the -
" events that led.to Mr. Bugel'srresighas

tion. " Officials, howeaver, :eraphasized

that Mr. Hugel had not been nominated }
or screened by the White Howse. Pri~|
vately, one senior aide to Mr: Reagan+.
said that James A. Baker 3d, the Whits |
House chiet of staff, had told Mr: Casey
‘that Mr. Hugel “ought to move on !ot H
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:brokerage agency called McNell Securi-|
‘ties. Corporation in the early1970’s. To | .

support:theiriallegations,: ‘the McNells:

prwided “The Washington Post with tape -

reeordlngmol "telephone -conversaticns

STAT

_they hdd with-Mr. Hugel, The-Post pub- i~

lished a partial transcript of :he ta

today.. B

. The rsigmtion “was - generally ]
graeted ‘with reliet in Congress:and.;

-the intelligence community, where Mr -

Hugel’s appointment to the largest di-
rectorats in the C.I.A. had been widely.

opposed on the grounds that he:lacked|.

sufficient experience “in inteﬂigwce
cessors, Mr. Huge] did not come from

the. Ivy Leaguestyle. “gentlemefn"sx .

ub’ 24

The mignatim is a setback for Mr.
the C.I.A. and restore tranquility within

the agency, after a decade of.upheaval| . t
and public scrutiny. Two weeksagoina|; -

Casey ‘Fhomas

memo to agency.employees, Mr.’
wrote that**‘therditficulties‘of the past
decadearebehind us.”’

i.Centronics on Dec. 5, 1974, several
Moregver, the mcxdentra:lsedserious{ ths bef it was made public]

questions about the etfectiveness of the
intelligence:agency’s' security-investi
gations of prospective émployees. Stan-
ley; Sporkin;: the C.I.A.’S general coun-
sel; said that the investigation: of. Mr:
ugel had' ‘been *‘thorou;
plete,”butbeacknowledged tnehint’
of any, irregular.or questionable-busi-|
ness practices: by’ Mr. Hugel hgd ‘Qeeg
byt X3 S
Senator Daniel . Patrick Moynihan.,
Democrat of. New York, ranking mis}
nority. member of the. Senate Intelli.
gence Comrmittee, said: today that the:
C.1A. “must ask itself how it failed to
leam” informatmn relat.in.g to t.he acCu-

JA..
IS

White House officials said the did not

"] - Securities by making persons! icans to

and com- i !
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il Brokers Admit Wrunsdohg-

ALthe time,. Mr. Hugel was praident

f:the -Brother: International: Corpora-
_tion, ' armanufacturer ;of “sewing ma-
-chines; typewriters and computer com-
ponents, and was- tiaung a. mjor
business deal with Centronics.
"2~The McNells, who admowledge their
. cfpaumxin improper stock transac-
tions; said that the information provided
by Mr. Hugel gave them an ge

mbuyix;gandsellingstockinthecompav
They also charged that Mr. Hugel had|

'improperly funneled. money to McNell

Samuel McNell and thathe bad ¢ '\rr“-
nated the phased pm-chasa of L ,lus
shares of his'company’s stock to create
the appearance of market demand.
~In- the- transcﬂpt ‘published by Th
el is: quoted a9 provi
wl financial inrorma-

tion about Brother International and

Thomas McNell told The Post in an in-]
terview, "] knew everything that was
-going on inside of bath companies, and II
was bangingthe helLourof 4t for my

l A Inhisletxetot ralgnationand inpub-
-He:! statements, Mr.: Hugel‘has denied
i any wrongdoing. ;In*-:az:statement
released last night, he sa.ld, "The factof
the matter — and this is incontrwert
ible-—is thatI have never made a penny
- of unlawful profit or done anything else
to bring discredit upon my company,
my- family, " myself or-vthe Uné
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believe that : the,\mxgnatim,gt

cy's Oﬂlceot
of improper buslnaa cesin its ln-
yestigation of Mr. Bnaol.m 2ran’
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